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Pennsylvania Public Utility Commission
400 North Street
Commonwealth Keystone Building, 2nd Floor
Harrisburg, Pennsylvania 17120

July 24, 2014 Docket Number: L-2014-2404361

To the Pennsylvania PUC:

The PUC is planning a new approval process for facilities that are larger than 500 kW. They are proposing
a 5X increase in processing times for applications. This results from a doubling from 10 to 20 days for the
initial EDC application. Followed by an additional 30 days for the Bureau of Technical Utility Services to
process applications. One wonders who the PUC consulted before developing this new plan. Any
renewable energy developer would tell them that adding 40 days to the approval process can spell doom for
many large projects. The Commission believes otherwise, as evidenced by their closing statement.

We believe that customer-generators who have the capital to invest in these large and more costly
systems will have the resources to comply with this review process. In addition, we believe that the total
number ofsuch systems applyingfor net metering in a year will remain relatively small such that it will
not burden the EDCs or the Commission.

This “business hostile” stance by the PUC is outrageous. It shows that they either have no understanding of
the financing inherent in a large renewable energy project, or that they don’t care. They seem more
concerned with not burdening either themselves or the electric distribution companies. Clearly the
renewable energy developers (and the jobs that they create) are left to fend for themselves in this new
application scheme. The PUC is correct in one sense. The number of large projects will be small and
manageable, but that is because developers will go elsewhere; along with all of the jobs that they bring to
Pennsylvania.

Each year, hundreds of millions of federal dollars flow into states that invest in renewable energy.
Countless construction jobs follow as a result. Since the federal subsidies are in the form of tax benefits,
most large projects are tied closely to the calendar year for tax planning purposes. Developers often need a
six month construction window to ensure completion before the end of the tax year. Unpredictable winter
time weather often shortens this window. This means that all of the work leading up to groundbreaking
must occur in the first half of the year. If a month is allocated for client issues prior to executing a contract,
two months for bank financing once a site is selected and two months for permitting and planning, there is
very little tolerance for delays. The current 10 day window is suitable, and allows ample time for any
“course corrections” that become necessary.

Adding a minimum of 40 days to this process is nearly certain to doom most large projects. In reality, the
slightest hiccup from the PUC will spell another 30-60 day delay. But even if they could somehow execute
to perfection, the project would likely fail. If an investor senses there is a chance that the project will not
be complete by December 3Pt, they will simply choose not to invest. Once the tax equity investor is gone,
the bank financing will also crumble. In short, this new system could quite easily spell the end of any large
scale net metering projects; at least those above 500 kW.

Regards,
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David N. Hommrich
President
Sunrise Energy, LLC
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Pennsylvania Public Utility Commission
400 North Street
Commonwealth Keystone Building, 2nd Floor
Harrisburg, Pennsylvania 17120

July 29, 2014 Docket Number: L-2014-2404361

The PUC is laying the groundwork for a new net metering fee via their newly-minted language in §75.13(k). The
new fee requirement is underscored below.

52 Pa. Code .s75.13(k)

(k) An EDC or DSP may not charge a customer-generator afee or other type ofcharge unless the fee or charge
would apply to other customers that are not customer-generators, or is specifIcally authorized under this chapter or
by order of the Commission. The EDC and DSP may not require additional equipment or insurance or impose any
other requirement unless the additional equipment, insurance or other requirement is specflcally authorized under
this chapter or by order ofthe Commission.

The Commission claims this change is to reconcile with the fee that EDCs charge under virtual meter aggregation.
If that is their goal, why not spell that out? Instead, the “or is specfIcally authorized” language is added; which
clearly negates the preceding text. The PUC will have essentially laid the groundwork for a Net Metering Tax.

This kind of regulatory flip-flop causes uncertainty in the regulated community, and breeds mistrust. Clearly a prior
Commission wrote the original regulation so that customer-generators would be protected from special fees. Now a
new Commission wants to change that rule, and do the exact opposite; a 180 degree change in policy. The
Commission is essentially saying “there will be no special fees, unless there are special fees”.

The renewable energy industry needs certainty in order to flourish. Without the ability to have rules that can be
counted on over time, it becomes difficult to “take the plunge” and invest in renewable energy. With this new fee in
place, it will be possible for the PUC to simply “tax away” net metering. This is a step backwards for renewable
energy in Pennsylvania.

The Regulatory Review Act was created to provide checks and balances, as stated in Section 2 of the Act.

Section 2

The General Assemblyfinds that it must establish a procedure for oversight and review ofregulations adopted
pursuant to this delegation oflegislative power in order to curtail excessive regulation and to require the executive
branch to just(i5 its exercise ofthe authority to regulate before imposing hidden costs upon the economy of
Pennsylvania.

This is exactly the kind of hidden cost that must be flushed into the open. If the PUC wants to levy a new fee, they
should have to cost justif’ it. Given their claims that the new rulemaking will impose minimal cost on all
stakeholders, what need is there of a fee? What will the new revenue be used for?

Regards,
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David N. Hommrich
President
Sunrise Energy, LLC
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